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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Directors' Report

The directors have pleasure in submitting their report on the audited financial statements of Rites (Afrika) (Proprietary) Limited
and its associates for the year ended 31 March 2021.

1. Incorporation

The company was incorporated on 16 January 1991 and obtained its certificate to commence business on the same day.

2. Nature of business

Rites (Afrika) (Proprietary) Limited was incorporated in Botswana and primarily engaged in Designs and projects consultancy
services. The company operates in Botswana.

There have been no material changes to the nature of the company's business from the prior year.

3. Review of financial results and activities

The audited financial statements have been prepared in accordance with International Financial Reporting Standard for Small
and Medium-sized Entities and the requirements of the Companies Act of Botswana. The accounting policies have been
applied consistently compared to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these audited financial
statements.

4. Share capital

2021 2020
Authorised Number of shares
Ordinary shares 10,000 10,000

2021 2020 2021 2020
Issued P P Number of shares
Ordinary shares 10,000 10,000 10,000 10,000

There have been no changes to the authorised or issued share capital during the year under review.

5. Shareholders

The list of Shareholders at the date of this report are as follows:

Shareholders Appointment Date No. of shares held

Rajesh Kumar 05 November 2012       1
Rites Limited 24 July 1992 9999

There have been no changes in the shareholding for the period under review.

6. Insurance and risk management

The company follows a policy of reviewing the risks relating to assets and possible liabilities arising from business transactions
with its insurers on an annual basis. Wherever possible assets are automatically included. There is also a continuous asset risk
control program, which is carried out in conjunction with the company's insurance brokers. All risks are considered to be
adequately covered, except for political risks, in the case of which as much cover as is reasonably available has been
arranged.

4



Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Directors' Report

7. Directors

The directors in office at the date of this report are as follows:

Directors Date of
Appointment

Postal
Address

Nationality

Rajesh Kumar 5 November 2012 P O Box 403921,
Gaborone,
Botswana

Indian

Narayanan Ganesh Babu 17 April 2015 P O Box 402361,
Gaborone,
Botswana

Indian

There have been no changes to the directorate for the period under review.

8. Directors interests in shares

As at 31 March 2021, the directors of the company held direct and indirect beneficial interests in 0.01% (2020: 0.01%) of its
issued ordinary shares, as set out below. No directors holds 1% or more of the ordinary shares of the company.

9. Directors' interests in contracts

During the financial year, no contracts were entered into which directors or officers of the company had an interest and which
significantly affected the business of the company.

10. Holding company

The company's holding company is Rites Limited which holds 99.99% (2020 99.99%) of the company's equity. Rites Limited is
incorporated in India.

11. Events after the reporting period

A) Following the WHO announcement that the corona virus outbreak can be described as a pandemic, Government of
Botswana took many measures to combat the spread of the virus in the country by imposing travel restrictions, quarantines,
call for social distancing, closure of certain businesses and sporting and social activities and lock-downs. These measures
have affected the global supply chain as well as demand for goods and services. At the same time, fiscal and monetary
policies were relaxed to sustain the economy. The COVID - 19 (Corona virus) Relief Fund was established.

B) During the month of April to the date of authorisation of these financial statements, details of the fiscal and monetary
policies were released which include direct and indirect benefits to the businesses and the economy at large. These
Government responses and their corresponding effects are still under implementation while the overall situation if the corona
virus outbreak remains very fluid.

C) The Company is impacted by the outbreak and by the measures taken. The critical judgement and evaluation that the
Directors need to make is whether and, if so, what event in this series of events provides evidence of conditions that existed at
the end of the reporting period. When making this judgement the Company takes into consideration all available information
about the nature and the timeline of the outbreak and measures taken.

D) Since the outbreak started before the end of the reporting period, the Directors understand that the corona virus outbreak
was an event which existed at the reporting date and that the evolving Government responses and those of the businesses
and customers only provide evidence of the event. Hence it has taken all available information upto the date of authorisation of
these financial statements as adjusting events, including the assessment of the Going Concern basis of accounting.

12. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future
and accordingly the audited financial statements have been prepared on a going concern basis. The directors have satisfied
themselves that the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet its
foreseeable cash requirements. The directors are not aware of any new material changes that may adversely impact the
company. The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of any
pending changes to legislation which may affect the company.
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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Directors' Report

13. Litigation statement

The company is not currently involved in any such claims or lawsuits, which individually or in the aggregate, are expected to
have a material adverse effect on the business or its assets.

14. Secretary

The company secretary is Prudential Accounting & Secretarial Services (Proprietary) Limited and was appointed on 28 May
2012.

Business address
Plot 746,
Extension 2,
Gaborone.

15. Statement of disclosure to the company's auditors

With respect to each person who is a director on the day that this report is approved:
 there is, so far as the person is aware, no relevant audit information of which the company's auditors are unaware;

and
 the person has taken all the steps that he or she ought to have taken as a director to be aware of any relevant audit

information and to establish that the company's auditors are aware of that information.

16. Terms of appointment of the auditors

Mass International were appointed as the company's auditors at the general meeting held. Included in profit for the year is the
agreed auditor's remuneration of P60,000. Shareholder wishing to inspect a copy of the terms on which the company's auditors
is appointed and remunerated may do so by contacting the Director.

17. Date of authorisation for issue of audited financial statements

The audited financial statements have been authorised for issue by the directors on 28 April 2021. No authority was given to
anyone to amend the audited financial statements after the date of issue.

18. Acknowledgements

Thanks and appreciation are extended to all of our shareholders, staff, suppliers and consumers for their continued support of
the company.
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Independent Auditor's Report

To the shareholder of Rites (Afrika) (Proprietary) Limited

Opinion

We have audited the financial statements of Rites (Afrika) (Proprietary) Limited (the company) set out on pages 9 to 30,
which comprise the statement of financial position as at 31 March 2021, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the audited financial
statements, including a summary of significant accounting policies.

In our opinion, the audited financial statements present fairly, in all material respects, the financial position of Rites (Afrika)
(Proprietary) Limited as at 31 March 2021, and its financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the
Companies Act of Botswana.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the audited financial statements section of our report.
We are independent of the company in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including International Independence Standards) (Parts 1 and 3)
(IESBA Code) and other independence requirements applicable to performing audits of audited financial statements in
Botswana. We have fulfilled our other ethical responsibilities in accordance with the IESBA Code and in accordance with
other ethical requirements applicable to performing audits in Botswana. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
document titled "Rites (Afrika) (Proprietary) Limited audited financial statements for the year ended 31 March 2021", which
includes the Directors' Report as required by the Companies Act of Botswana and the Detailed Income Statement, which we
obtained prior to the date of this report. The other information does not include the audited financial statements and our
auditor's report thereon.

Our opinion on the audited financial statements does not cover the other information and we do not express an audit opinion
or any form of assurance conclusion thereon.

In connection with our audit of the audited financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the audited financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed
on the other information obtained prior to the date of this auditor's report, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.
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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Statement of Financial Position as at 31 March 2021
Figures in Pula Note(s) 2021 2020

Assets

Non-Current Assets

Property, plant and equipment 2 30,233 18,115

Investment - FD 3 - 1,000,000

30,233 1,018,115

Current Assets

Trade and other receivables 5 12,133,628 3,512,963

Cash and cash equivalents 6 17,880 2,311,272

12,151,508 5,824,235

Total Assets 12,181,741 6,842,350

Equity and Liabilities

Equity

Stated capital 7 10,000 10,000

Retained income 4,458,351 4,420,823

4,468,351 4,430,823

Liabilities

Non-Current Liabilities

Deferred tax 4 80,048 63,663

Current Liabilities

Trade and other payables 8 7,096,177 1,888,605

Current tax payable 21,398 172,518

Provisions 9 363,856 240,491

Dividend payable 46,250 46,250

Bank overdraft 6 105,661 -

7,633,342 2,347,864

Total Liabilities 7,713,390 2,411,527

Total Equity and Liabilities 12,181,741 6,842,350
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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Statement of Comprehensive Income
Figures in Pula Note(s) 2021 2020

Revenue 10 9,324,301 12,269,375

Cost of services 11 (4,251,725) (5,644,555)

Gross profit 5,072,576 6,624,820

Other income 12 54,735 98,513

Operating expenses (4,960,767) (5,808,946)

Operating profit 13 166,544 914,387

Finance costs 16 (74,375) (54,469)

Profit before taxation 92,169 859,918

Taxation 17 (54,641) (218,623)

Profit for the year 37,528 641,295

Other comprehensive income - -

Total comprehensive income for the year 37,528 641,295
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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Statement of Changes in Equity

Figures in Pula
Share capital Retained

income
Total equity

Balance at 01 April 2019 10,000 3,829,528 3,839,528

Profit for the year - 641,295 641,295
Other comprehensive income - - -

Total comprehensive income for the year - 641,295 641,295

Total changes - (50,000) (50,000)

Balance at 01 April 2020 10,000 4,420,823 4,430,823

Profit for the year - 37,528 37,528
Other comprehensive income - - -

Total comprehensive income for the year - 37,528 37,528

Balance at 31 March 2021 10,000 4,458,351 4,468,351

Note(s) 7
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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Statement of Cash Flows
Figures in Pula Note(s) 2021 2020

Cash flows from operating activities

Cash (used in) generated from operations 19 (3,117,311) 950,372

Finance costs (74,375) (54,469)

Tax paid 20 (189,376) (120,350)

Net cash from operating activities (3,381,062) 775,553

Cash flows from investing activities

Purchase of property, plant and equipment 2 (17,991) (19,348)

Redemption of investment - FD 3 1,000,000 291,215

Net cash from investing activities 982,009 271,867

Cash flows from financing activities

Dividends paid 21 - (50,000)

Total cash movement for the year (2,399,053) 997,420

Cash at the beginning of the year 2,311,272 1,313,852

Total cash at end of the year 6 (87,781) 2,311,272
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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Accounting Policies

General information

Rites (Afrika) (Proprietary) Limited is a public company incorporated and domiciled in Botswana.

1. Basis of preparation and summary of significant accounting policies

The audited financial statements have been prepared on a going concern basis in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities, and the Companies Act of Botswana. The audited financial
statements have been prepared on the historical cost basis, and incorporate the principal accounting policies set out below.
They are presented in Pula. All accounting policies have been applied consistently, in all material respects, to all years
presented in these Annual financial statements, save for the adoption of new standards effective for the financial year
commencing 1 January 2019, as detailed below:-

IFRIC 23 : Uncertainty over Income Tax Treatments

IFRIC 23 clarifies the accounting for income tax treatments that have yet to be accepted by tax authorities. Specifically, IFRIC
23 provides clarity on how to incorporate this uncertainty into the measurement of tax as reported in the financial statements.
IFRIC 23 does not introduce any new disclosures but reinforces the need to comply with existing disclosure requirements about
judgments made, assumptions and other estimates used and the potential impact of uncertainties that are not reflected.

The company have assessed the potential impact of IFRIC 23 and found that it has no material impact on the financial
statements as the company have material assessed losses being carried forward.

IFRS 16 : Leases

IFRS 16 was published in January 2016. It sets out the principles for the recognition, measurement, presentation and
disclosure of leases for both parties to a contract, i.e. the customer (‘lessee’) and the supplier (‘lessor’). IFRS 16 replaces the
previous leases Standard, IAS 17 Leases, and related Interpretations. IFRS 16 includes a single model for lessees which will
result in almost all leases being included in the Statement of Financial Position. No significant changes have been included for
lessors. IFRS 16 also includes extensive new disclosure requirements for both lessees and lessors.

The company have assessed the impact of IFRS 16 and found that it has no material impact on Annual financial statements.

IFRS 9 : Prepayment Features with Negative Compensation - Amendments to IFRS 9

The amendments clarify that financial assets containing prepayment features with negative compensation can now be
measured at amortised cost or at fair value through other comprehensive income (FVOCI) if they meet the other relevant
requirements of IFRS 9.

There are no financial assets containing prepayment features with negative compensation within Annual financial statements.
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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Accounting Policies

1.1 Significant judgements and sources of estimation uncertainty

Critical judgements in applying accounting policies

Management did not make critical judgements in the application of accounting policies, apart from those involving estimations,
which would significantly affect the audited financial statements.

Key sources of estimation uncertainty

Other

In preparing the annual financial statements, management is required to make estimates and assumptions that affect the
amounts represented in the annual financial statements and related disclosures. Use of available information and the
application of judgement is used in the formation of estimates. Actual results in the future could differ from these estimates
which may be material to the annual financial statements. Significant judgements include:

Trade receivables

The company assesses its trade receivables for impairment at the end of each reporting period. In determining whether an
impairment loss should be recorded in profit or loss, the company makes judgements as to whether there is observable data
indicating a measurable decrease in the estimated future cash flows from a financial asset.

The impairment for trade receivables is calculated on a portfolio basis, based on historical loss ratios, adjusted for national and
industry-specific economic conditions and other indicators present at the reporting date that correlate with defaults on the
portfolio. These annual loss ratios are applied to loan balances in the portfolio and scaled to the estimated loss emergence
period.

Fair value estimation

The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based on
quoted market prices at the end of the reporting period. The quoted market price used for financial assets held by the company
is the current bid price.

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques. The
company uses a variety of methods and makes assumptions that are based on market conditions existing at the end of each
reporting period. Quoted market prices or dealer quotes for similar instruments are used for long-term debt. Other techniques,
such as estimated discounted cash flows, are used to determine fair value for the remaining financial instruments. The fair
value of interest rate swaps is calculated as the present value of the estimated future cash flows. The fair value of forward
foreign exchange contracts is determined using quoted forward exchange rates at the end of the reporting period.

Provisions

Provisions were raised and management determined an estimate based on the information available.

1.2 Investment 

Investment in fixed deposit is initially measured at cost and subsequently at fair value with changes in fair value recognised in
profit or loss. If the fair value of investment in Fixed deposit cannot be measured reliably without undue cost or effort, then it is
measured at cost less accumulated depreciation and accumulated impairment.

The cost of investment  comprises its purchase price and any directly attributable costs incurred to bring the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management.

1.3 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which
are expected to be used for more than one period.

Property, plant and equipment is initially measured at cost.
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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Accounting Policies

1.3 Property, plant and equipment (continued)

Cost includes costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment
are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the company and the
cost can be measured reliably. Day to day servicing costs are included in profit or loss in the period in which they are incurred.

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated impairment
losses, except for land which is stated at cost less any accumulated impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that best
reflects the pattern in which the asset's economic benefits are consumed by the company.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life

Furniture and fixtures Straight line 10 years
Motor vehicles Straight line 4 years
Office equipment Straight line 6-7 years
Computer & software Straight line 4 years

When indicators are present that the useful lives and residual values of items of property, plant and equipment have changed
since the most recent annual reporting date, they are reassessed. Any changes are accounted for prospectively as a change in
accounting estimate.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired. When
the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated recoverable
amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with the recoverable
amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment,
determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is included in
profit or loss when the item is derecognised.

1.4 Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial assets and liabilities that are measured at fair value through profit or loss) unless the arrangement
constitutes, in effect, a financing transaction in which case it is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Financial instruments at amortised cost

These include loans, trade receivables and trade payables. Those debt instruments which meet the criteria in section 11.8(b) of
the standard, are subsequently measured at amortised cost using the effective interest method. Debt instruments which are
classified as current assets or current liabilities are measured at the undiscounted amount of the cash expected to be received
or paid, unless the arrangement effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any
objective evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared with the
carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.
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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Accounting Policies

1.4 Financial instruments (continued)

Financial instruments at cost

Equity instruments that are not publicly traded and whose fair value cannot otherwise be measured reliably without undue cost
or effort are measured at cost less impairment.

Financial instruments at fair value

All other financial instruments, including equity instruments that are publicly traded or whose fair value can otherwise be
measured reliably, without undue cost or effort, are measured at fair value through profit and loss.

If a reliable measure of fair value is no longer available without undue cost or effort, then the fair value at the last date that such
a reliable measure was available is treated as the cost of the instrument. The instrument is then measured at cost less
impairment until management are able to measure fair value without undue cost or effort.

1.5 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

The tax liability reflects the effect of the possible outcomes of a review by the tax authorities.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences.

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised.

Deferred tax asset is recognised for the carry forward of unused tax losses and unused STC credits to the extent that it is
probable that future taxable profit will be available against which the unused tax losses and unused STC credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.

Tax expenses

Tax expense is recognised in the same component of total comprehensive income or equity as the transaction or other event
that resulted in the tax expense.

1.6 Impairment of assets

The company assesses at each reporting date whether there is any indication that property, plant and equipment or intangible
assets or goodwill may be impaired.

If there is any such indication, the recoverable amount of any affected asset (or group of related assets) is estimated and
compared with its carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its
estimated recoverable amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to the
revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised
immediately in profit or loss.
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(Registration number: BW00000984452)
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Accounting Policies

1.7 Stated capital and equity

If the company reacquires its own equity instruments, those instruments are deducted from equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or cancellation of the company’s own equity instruments. Consideration
paid or received shall be recognised directly in equity.

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts received from the issue of
shares in excess of par value is classified as 'share premium' in equity. Dividends are recognised as a liability in the year in
which they are declared.

1.8 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as leave pay and
sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is
rendered and are not discounted.

1.9 Provisions and contingencies

Provisions are recognised when the company has an obligation at the reporting date as a result of a past event; it is probable
that the company will be required to transfer economic benefits in settlement; and the amount of the obligation can be
estimated reliably.

Provisions are measured at the present value of the amount expected to be required to settle the obligation using a pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the obligation. The increase in the
provision due to the passage of time is recognised as interest expense.

Provisions are not recognised for future operating losses.

1.10 Revenue

Revenue is recognised to the extent that the company has transferred the significant risks and rewards of ownership of goods
to the buyer, or has rendered services under an agreement provided the amount of revenue can be measured reliably and it is
probable that economic benefits associated with the transaction will flow to the company. Revenue is measured at the fair
value of the consideration received or receivable, excluding sales taxes and discounts.

Interest is recognised, in profit or loss, using the effective interest rate method.

1.11 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.
 Actual borrowing costs on funds specifically borrowed for the purpose of obtaining a qualifying asset less any

temporary investment of those borrowings.
 weighted average of the borrowing costs applicable to the entity on funds generally borrowed for the purpose of

obtaining a qualifying asset. The borrowing costs capitalised do not exceed the total borrowing costs incurred.

The capitalisation of borrowing costs commences when :

 expenditures for the asset have occurred ;
 borrowing costs have been incurred, and
 activities that are necessary to prepare the asset for its intended use or sale are in progress.

Capitalisation is suspended during extended periods in which development is interrupted.

Capitalisation ceases when substantially all the activities necessary to prepare the qualifying asset for its intended use or sale
are complete.

All other borrowing costs are recognised as an expense in the period in which they are incurred.
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Rites (Afrika) (Proprietary) Limited
(Registration number: BW00000984452)
Audited Financial Statements for the year ended 31 March 2021

Accounting Policies

1.12 Foreign exchange

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in pula's, by applying to the foreign currency amount the spot
exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:
 foreign currency monetary items are translated using the closing rate;
 non-monetary items that are measured in items of historical cost in a foreign currency are translated using the

exchange rate at the date of the transaction ; and
 non-monetary items that are measured at fair value in foreign currency are translated using the exchange rates at

the date when the fair value was determined.

In circumstances where the company receives or pays an amount in foreign currency in advance of a transaction, the
transaction date for purposes of determining the exchange rate to use on initial recognition of the related asset, income or
expense in the date on which the company initially recognised the non-monetary item arising on payment or receipt of the
advance consideration.

If there are multiple payments or receipts in advance, company determines a date of transaction for each payment or receipt of
advance consideration.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from those
at which they were translated on initial recognition during the period or in previous annual financial statements are recognised
in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in equity , any
exchange component of that gain or loss is recognised to other comprehensive Income and accumulated in equity. When a
gain or loss on a non monetary item is recognised in profit or loss, any exchange component of that gain or loss is recognised
in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in pulas by applying to the foreign currency amount the
exchange rate between the pula and the foreign currency at the date of the cash flow.
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Audited Financial Statements for the year ended 31 March 2021

Accounting Policies

1.13 SUMMARY OF STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE

At the date of authorisation of these financial statements, the following IFRS standards and interpretations, which are not yet
effective, were not applied in preparing these financial statements. Management has assessed the impact of these standards
and concluded that the impact would not be significant.

Standards/interpretations Effective date
periods
beginning
on or after

Conceptual Framework Amendments to References to Conceptual Framework in IFRS Standards 1 January 2020
amendments

Key changes include:
• increasing the prominence of stewardship in the objective of financial reporting
• reinstating prudence as a component of neutrality
• defining a reporting entity, which may be a legal entity or a portion of an entity
• revising the definitions of an asset and a liability
• removing the probability threshold for recognition and adding guidance on
derecognition
• adding guidance on different measurement basis, and
• stating that profit or loss is the primary performance indicator and that, in
principle, income and expenses in other comprehensive income should be
recycled where this enhances the relevance or faithful representation of the
financial statements.

IFRS 3 Amendments to the Definition of a Business 1 January 2020
The amendments provide greater clarity for decision making when companies are to
decide whether activities and assets acquired are a business or merely a group of assets.

The amendments:
• Confirm that a business must include inputs and a process and clarified that (i)
  the process must be substantive and (ii) the inputs and process must together
  significantly contribute to creating outputs.

• Narrow the definitions of a business by focusing the definition of outputs on
  goods and services provided to customers and other income from ordinary
  activities, rather than on providing dividends or other economic benefits directly
  to investors or lowering costs; and

• Add a test that makes it easier to conclude that a company has acquired a
  group of assets, rather than a business, if the value of the assets acquired is
  substantially all concentrated in a single asset or group of similar assets.

IAS 1 and 8 Amendments to the definition of Material 1 January 2020
The amendments which use a consistent definition of materiality throughout
International Financial Reporting Standards, clarify when information is material and
incorporate some of the guidance in IAS 1 about immaterial information.

In particular, the amendments clarify:
• that the reference to obscuring information addresses situations in which the
  effect is similar to omitting or misstating that information, and that an entity
  assesses materiality in the context of the financial statements as a whole, and

• the meaning of ‘primary users of general purpose financial statements’ to
  whom those financial statements are directed, by defining them as ‘existing
  and potential investors, lenders and other creditors’ that must rely on general
  purpose financial statements for much of the financial information they need.

IFRS 17 Insurance Contracts 1 January 2021
IFRS 17 supersedes IFRS 4 Insurance Contracts and aims to increase comparability and
transparency about profitability. The new standard introduces a new comprehensive
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1.13 SUMMARY OF STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE (continued)
model (“general model”) for the recognition and measurement of liabilities arising from
insurance contracts.

In addition, it includes a simplified approach and modifications to the general
measurement model that can be applied in certain circumstances and to specific
contracts, such as:

• Reinsurance contracts held;
• Direct participating contracts; and
• Investment contracts with discretionary participation features.

Under the new standard, investment components are excluded from insurance revenue
and service expenses. Entities can also choose to present the effect of changes in
discount rates and other financial risks in profit or loss or OCI.

The new standard includes various new disclosures and requires additional granularity
in disclosures to assist users to assess the effects of insurance contracts on the entity’s
financial statements.

The entity is in the process of determining the impact of IFRS 17 and will provide more
detailed disclosure on the impact in future financial statements.
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Notes to the Audited Financial Statements
Figures in Pula 2021 2020

2. Property, plant and equipment

2021 2020

Cost or
revaluation

Accumulated
depreciation

Carrying value Cost or
revaluation

Accumulated
depreciation

Carrying value

Furniture and fixtures 86,687 (70,648) 16,039 86,687 (68,573) 18,114
Motor vehicles 57,000 (57,000) - 57,000 (57,000) -
Office equipment 99,804 (93,858) 5,946 92,809 (92,809) -
Computer & software 83,216 (74,968) 8,248 72,221 (72,220) 1

Total 326,707 (296,474) 30,233 308,717 (290,602) 18,115

Reconciliation of property, plant and equipment - 2021

Opening
balance

Additions Depreciation Closing
balance

Furniture and fixtures 18,114 - (2,075) 16,039
Office equipment - 6,996 (1,050) 5,946
Computer & software 1 10,995 (2,748) 8,248

18,115 17,991 (5,873) 30,233

Reconciliation of property, plant and equipment - 2020

Opening
balance

Additions Depreciation Closing
balance

Furniture and fixtures 1,403 19,348 (2,637) 18,114
Computer & software 5,426 - (5,425) 1

6,829 19,348 (8,062) 18,115

3. Investment - FD

Reconciliation of investment - FD - 2021

Opening
balance

Disposals Total

Investment 1,000,000 (1,000,000) -

Reconciliation of investment - FD - 2020

Opening
balance

Disposals Total

Investment 1,291,215 (291,215) 1,000,000

Investment - FD encumbered as security

FD Account No.: 95210300003811 : The Fixed deposit carried interest at the rate of 3.25% and it matured on 16th October
2020. This FD was the collateral against the temporary Overdraft facility availed by the company.
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Figures in Pula 2021 2020

4. Deferred tax

The major components of the deferred tax balance are as follows:

Deferred tax asset
Arising as a result of temporary differences on: 
Tax losses available for set off against future taxable income (80,048) (63,663)

Reconciliation of deferred tax asset/(liability)

At beginning of year (63,663) (34,772)

Recognised in profit or loss:
Movements in provisions (16,385) (28,891)

At end of year (80,048) (63,663)

5. Trade and other receivables

Trade receivables 12,119,664 3,504,963
Security Deposits 8,000 8,000
Prepaid GSI/PF 5,964 -

12,133,628 3,512,963

Trade and other receivables pledged as security

None of the Trade and other receivables were pledged as security.

Fair value of trade and other receivables

Trade and other receivables                 12,133,628         3,512,963

Trade and other receivables past due but not impaired

Trade and other receivables which are less than 3 months past due are not considered to be impaired. At 31 March, 2021,
P 864,469 (2020: P 2,232,797) were past due but not impaired.

The ageing of amounts past due but not impaired is as follows:

1 month past due        163,064         1,102,136
2 months past due        701,405         1,130,661
3 months or more past due    11,114,956                  176,109
Current        154,203                1,104,057

The carrying amount of trade and other receivables are denominated in Pula.

It has been noted that Company has not received any payment towards work done for the whole year however since the client
involved is government hence the same has not been provided for Bad Debt.

6. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand - 317
Bank balances 17,880 2,310,955
Bank overdraft (105,661) -

(87,781) 2,311,272
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6. Cash and cash equivalents (continued)

Current assets 17,880 2,311,272
Current liabilities (105,661) -

(87,781) 2,311,272

7. Stated capital

Authorised
10000 Ordinary shares of P 1 each 10,000 10,000

Issued
Ordinary 10,000 10,000

8. Trade and other payables

Trade payables 4,827,191 1,210,171
Retention payable - Overseas staff 427,466 378,874
VAT 702,254 70,348
Office rent payable 35,703 -
Training levy payable 18,083 -
Other withholding tax payable (rent) 39,298 -
Withholding tax payable (salary) 375,788 75,566
Withholding tax payable on dividend 3,750 3,750
Salary & Bonus payable - 35,564
Accrued audit fees 60,000 45,000
Deposits received 4,660 4,661
Rites India Current account 576,584 64,671
Interest payable 25,400 -

7,096,177 1,888,605

Fair value of trade and other payables

Trade payables              7,096,177        1,888,605

The carrying amounts of trade and other payables are denominated in the Pula.
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9. Provisions

Reconciliation of provisions - 2021

Opening
balance

Additions Utilised
during the

year

Total

Severance provision 7,636 10,240 (17,876) -
Leave pay provision 232,855 363,856 (232,855) 363,856

240,491 374,096 (250,731) 363,856

Reconciliation of provisions - 2020

Opening
balance

Additions Utilised
during the

year

Total

Severance Provision - 7,636 - 7,636
Leave pay Provision 109,169 161,397 (37,711) 232,855

109,169 169,033 (37,711) 240,491

10. Revenue

Rendering of services 9,324,301 12,269,375

11. Cost of sales

Cost of services 4,251,725 5,644,555

12. Other income

Rental income 35,280 61,320
Interest income - FD 15,114 31,770
Interest received on call 4,341 5,423

54,735 98,513

13. Operating profit

Operating profit for the year is stated after accounting for the following:

Operating lease charges
Lease rentals on operating lease 
 Contractual amounts 969,651 862,578

Depreciation on property, plant and equipment 5,873 8,062
Employee costs 2,341,813 3,487,731

14. Employee cost

Employee costs
Basic 2,341,813 3,487,731

15. Depreciation, amortisation and impairments

The following items are included within depreciation, amortisation and impairments:
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15. Depreciation, amortisation and impairments (continued)

Depreciation
Property, plant and equipment 5,873 8,062

16. Finance costs

Interest on bank overdraft 74,375 54,469

Note:  Overdraft carries interest @ 16.50% p.a. and it is repayable on demand. Fixed deposit was the collateral for the
overdraft facility howeever it matured on 16th October 2020 and since then the Overdraft is unsecured.

17. Taxation

Major components of the tax expense

Current taxation
Local normal tax - year 38,256 189,732

Deferred taxation
Local deferred tax - current year 16,385 28,891

54,641 218,623

Reconciliation of the tax expense

Reconciliation between accounting profit and tax expense.

Accounting profit 92,169 859,918

Tax at the applicable tax rate of 22% 20,277 189,182

Tax effect of adjustments on taxable income

Deferred tax effect income 16,385 28,891

16,385 28,891

Tax on Non-deductible expenses
Corporate social responsibility (Donation) - 550
Interest to BURS 5,588 -
Bad debts 12,391 -

17,979 550

54,641 218,623

18. Auditor's remuneration

Fees 60,000 45,000
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19. Cash (used in) generated from operations

Profit before taxation 92,169 859,918
Adjustments for:
Depreciation and amortisation 5,873 8,062
Finance costs 74,375 54,469
Movements in provisions 123,365 131,322
Changes in working capital:
Trade and other receivables (8,620,665) 343,300
Trade and other payables 5,207,572 (446,699)

(3,117,311) 950,372

20. Tax paid

Balance at beginning of the year (172,518) (103,136)
Current tax for the year recognised in loss (38,256) (189,732)
Balance at end of the year 21,398 172,518

(189,376) (120,350)

21. Dividends paid

Balance at beginning of the year (46,250) (46,250)
Dividends - (50,000)
Balance at end of the year 46,250 46,250

- (50,000)

22. Bad debts

Outstanding rental more than 180 days Balance as on
31-03-2021

Agripark skill development (35,520)
Maseng and cleaning services (20,801)

(56,321)

23. Contingencies

The company has not paid any of the Statutory taxes arising on account of VAT, PAYE and OWHT since June 2020, which as
on the date of this report amounts to P1,130,885. This figure includes P507,995 which is payable to BURS as Interest on non
payment of the taxes on time. It has been noted that BURS if provided with a reasonable explanation might waive off 95% of
the amounts due towards interest. A provision amounting to 5% has been created accordingly. However if BURS is not
convinced with the explanations provided to them the company might still incur an additional amount of P482,595 payable
towards the interest towards unpaid Statutory taxes.
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24. Directors' remuneration

Executive

2021

Emoluments Total
Rajesh Kumar 741,012 741,012

2020

Emoluments Total
Rajesh Kumar 609,848 609,848

25. Comparative figures

Certain comparative figures have been reclassified.
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26. Categories of financial instruments

Note(s) Financial
instruments at

amortised
cost

Financial
liabilities at
amortised

cost

Leases Equity and
non financial
assets and
liabilities

Total

Categories of financial instruments - 2021

Assets

Non-Current Assets
Property, plant and equipment 2 - - - 30,233 30,233

Current Assets
Current tax receivable - - - 6,674 6,674
Trade and other receivables 5 12,133,628 - - - 12,133,628
Cash and cash equivalents 6 17,880 - - - 17,880

12,151,508 - - 6,674 12,158,182

Total Assets 12,151,508 - - 36,907 12,188,415

Equity and Liabilities

Equity

Stated capital 7 - - - 10,000 10,000
Accumulated profit 7 - - - 4,458,351 4,458,351

- - - 4,468,351 4,468,351

Total Equity - - - 4,468,351 4,468,351

Liabilities

Non-Current Liabilities
Deferred tax 4 - - - 80,048 80,048

Current Liabilities
Current tax payable - - - 28,072 28,072
Trade and other payables 8 - 6,244,807 851,372 - 7,096,179
Provisions 9 - - - 363,856 363,856
Dividend payable - 46,250 - - 46,250
Bank overdraft 6 - 105,661 - - 105,661

- 6,396,718 851,372 391,928 7,640,018

Total Liabilities - 6,396,718 851,372 471,976 7,720,066

Total Equity and Liabilities - 6,396,718 851,372 4,940,327 12,188,417

Categories of financial instruments - 2020

Assets

Non-Current Assets
Investment - FD 3 - - - 1,000,000 1,000,000
Property, plant and equipment 2 - - - 18,115 18,115

- - - 1,018,115 1,018,115

Current Assets
Current tax receivable - - - 6,674 6,674
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26. Categories of financial instruments (continued)

Note(s) Financial
instruments at

amortised
cost

Financial
liabilities at
amortised

cost

Leases Equity and
non financial
assets and
liabilities

Total

Trade and other receivables 5 3,512,963 - - - 3,512,963
Cash and cash equivalents 6 2,311,272 - - - 2,311,272

5,824,235 - - 6,674 5,830,909

Total Assets 5,824,235 - - 1,024,789 6,849,024

Equity and Liabilities

Equity

Stated capital 7 - - - 10,000 10,000
Accumulated profit 7 - - - 4,420,823 4,420,823

- - - 4,430,823 4,430,823

Total Equity - - - 4,430,823 4,430,823

Liabilities

Non-Current Liabilities
Deferred tax 4 - - - 63,663 63,663

Current Liabilities
Current tax payable - - - 179,192 179,192
Trade and other payables 8 - 2,132,459 (243,855) - 1,888,604
Provisions 9 - - - 240,491 240,491
Dividend payable - 46,250 - - 46,250

- 2,178,709 (243,855) 419,683 2,354,537

Total Liabilities - 2,178,709 (243,855) 483,346 2,418,200

Total Equity and Liabilities - 2,178,709 (243,855) 4,914,169 6,849,023
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27. Going concern

The audited financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The ability of the company to continue as a going concern is dependent on a number of factors. The most significant of these is
that the directors continue to procure funding for the ongoing operations for the company and that the subordination agreement
referred to in note  of these audited financial statements will remain in force for as long as it takes to restore the solvency of the
company.

28. Events after the reporting period

The audited financial statements were authorised for issue on 28 April 2021 by the board of directors of the company.

A) Following the WHO announcement that the corona virus outbreak can be described as a pandemic, Government of
Botswana took many measures to combat the spread of the virus in the country by imposing travel restrictions, quarantines,
call for social distancing, closure of certain businesses and sporting and social activities and lock-downs. These measures
have affected the global supply chain as well as demand for goods and services. At the same time, fiscal and monetary policies
were relaxed to sustain the economy. The COVID - 19 (Corona virus) Relief Fund was established.

B) During the month of April to the date of authorisation of these financial statements, details of the fiscal and monetary policies
were released which include direct and indirect benefits to the businesses and the economy at large. These Government
responses and their corresponding effects are still under implementation while the overall situation if the corona virus outbreak
remains very fluid.

C) The Company is impacted by the outbreak and by the measures taken. The critical judgement and evaluation that the
Directors need to make is whether and, if so, what event in this series of events provides evidence of conditions that existed at
the end of the reporting period. When making this judgement the Company takes into consideration all available information
about the nature and the timeline of the outbreak and measures taken.

D) Since the outbreak started before the end of the reporting period, the Directors understand that the corona virus outbreak
was an event which existed at the reporting date and that the evolving Government responses and those of the businesses and
customers only provide evidence of the event. Hence it has taken all available information upto the date of authorisation of
these financial statements as adjusting events, including the assessment of the Going Concern basis of accounting.
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Revenue

Rendering of services 9,324,301 12,269,375

Cost of sales

Cost of services (4,251,725) (5,644,555)

Gross profit 5,072,576 6,624,820

Other income

Rental income 35,280 61,320

Interest income - FD 15,114 31,770

Interest received on call 4,341 5,423

54,735 98,513

Expenses (Refer to page 32) (4,960,767) (5,808,946)

Operating profit 13 166,544 914,387

Finance costs 16 (74,375) (54,469)

Profit before taxation 92,169 859,918

Taxation 17 (54,641) (218,623)

Profit for the year 37,528 641,295
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Operating expenses

Accounting fees (62,350) (41,500)

Auditors remuneration 18 (60,000) (45,000)

Bad debts (56,321) -

Bank charges (9,315) (24,304)

Cleaning (3,924) (2,621)

Computer expenses (9,600) (10,750)

Depreciation, amortisation and impairments (5,873) (8,062)

Employee costs (2,341,813) (3,487,731)

Entertainment & business promotions (2,475) (15,155)

Director's remuneration (741,012) (609,848)

Office expenses (24,414) (28,322)

Corporate social responsibility- Non Construction - (2,500)

Training levy (18,083) (24,371)

License & permit (1,000) (11,834)

Interest to BURS (25,400) -

Insurance (14,265) (12,214)

Rental charges (969,651) (862,578)

Levies - (1,370)

Medical expenses (183,851) (201,765)

Motor vehicle expenses (4,667) (18,107)

Utilities (38,470) (23,488)

Petrol and oil (18,710) (45,463)

Postage (7,373) (1,066)

Printing and stationery (5,777) (9,910)

Repairs and maintenance (7,709) (2,938)

Secretarial fees (5,000) (6,950)

Security (1,100) (39,636)

Staff welfare (16,871) (19,570)

Subscriptions (9,512) (21,400)

Telephone and fax (21,776) (32,165)

Travelling expenses (294,455) (198,328)

(4,960,767) (5,808,946)
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